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Owning Commercial Real Estate Through REITs

� What is a REIT?

� REITs own, manage, lease and finance investment-grade CRE

� Dividends – at least 90% of taxable income must be distributed to shareholders

� Equity REITs derive revenues primarily from rental income

� Listed Equity REIT Advantages

� Attractive relative long-term investment performance 

� Dividend income

� Transparency and simplicity 

� Diversifies real estate allocation – higher returns/lower risk

� Liquidity 



3APAFS December 3, 2015

Growth of the Public REIT Market

Source:  Adelante Capital Management and Wilshire Associates

Wilshire US REIT Index
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Source:  NAREIT
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Source:  NAREIT and FTSE, as of August 30, 2015

FTSE EPRA/NAREIT Global Real Estate Index Series

FTSE EPRA/NAREIT Emerging Real Estate Index

• 152 companies

• $145 billion

Americas

• 26 companies

• $15 billion (11%)

Asia Pacific

•103 companies

• $88 billion (68%)

EMEA

• 23 companies

• $27 billion 21%)

FTSE EPRA/NAREIT Developed Real Estate Index*

• 327 companies

• $1,206 trillion

North America

• 154 companies

• $669 billion (55%)

Asia 

• 76 companies

• $317 billion (26%)

Europe

• 97 companies

• $219 billion (18%)

* Represents the aggregate of 
developed + emerging.

** Represents the rebranded 
“developed” index, formerly 
called “global” 
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Global Property Securities by Region and Country

Other Europe, 
3%

France, 4%

Germany, 3%

United 
Kingdom, 7%

Japan, 11%

Australia, 6%

New Zealand, 1%

Hong Kong, 7%
Singapore, 2%

United 
States, 53%

Canada, 3%

FTSE EPRA/NAREIT Developed Index

Source:  Adelante Capital Management, FTSE EPRA/NAREIT and FactSet in USD; As of  August 30, 2105
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Achieving Investment Objectives
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Source: Adelante Capital Management, Wilshire Associates, as of September 30, 2015.
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10 Largest Constituents

4.5%

-1.2%

0.2%

2.9%

7.2%

1.8%
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11.7%

4.2%
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AvalonBay Communities

Ventas Inc.

Sun Hung Kai Pptys.

Health Care REIT

Unibail-Rodamco

Public Storage

Equity Residential

Mitsui Fudosan

Mitsubishi Estates

Simon Property Grp.

North America Asia-Pacific Europe

Year-to-Date  Performance

Ten Largest Global Property Owners

Simon Property Group 4.6% 2.8%

Mitsubishi Estates 2.4% 0.4%

Mitsui Fudosan 2.2% 0.6%

Equity Residential 2.2% 2.6%

Public Storage 2.2% 2.9%

Unibail-Rodamco 2.1% 3.8%

Health care reit 1.9% 4.4%

Sun Hung kai pptys. 1.8% 2.9%

Ventas inc. 1.8% 3.3%

Avalonbay communities 1.8% 2.9%

Ten Largest Holdings 22.8%

YieldName Weight

FTSE EPRA/NAREIT Developed Index 

Source:  Adelante Capital Management, FTSE EPRA/NAREIT and FactSet, in USD; As of  September 30, 2015
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Correlations Change with Investment Horizons

Long-term, REITs have low correlation to other asset classes and an increasing correlation to private real estate
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Source: NAREIT analysis of data from NCREIF and FactSet ; FTSE NAREIT All Equity REITs Index, NCREIF Open-End Diversified Core Equity 

(ODCE Index), Dow Jones U.S. Total Market and S&P 500 Stock Index from 1Q1978 and 4Q2014. S&P Financial Sector Index from 4Q1989
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REITs Provide Diversification Benefits

Source: www.REIT.com/quickfacts
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REITs: Components of Return
Dividends and Price Returns for REITs 

Source: Adelante Capital Management, Wilshire Associates and FactSet, as of September 30, 2015
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Where are Public Real Estate Market Valuations?
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Source: Adelante Capital Management and Green Street Advisors
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Key Takeaways for REITs

� Real estate is a strategic asset class for investors

� Investment in REITs is investment in real estate

� Larger share of total REIT returns comes from dividends vs. other equities

� REITs provide diversification benefits to an investment portfolio



Please visit our website for more information www.adelante.com

Check our blog, Looking Forward, regularly for REIT news and 

weekly market updates www.adelante.com/blog


