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| NVESTMENT STYLES

GROWTH

A money manager who seeksto buy stocks

that typicdly sell at relatively high P/E ratios
due to high eanings growth with the expedation
of continued high or higher earnings growth.

VALUE

Focuson
stocks with
undervalued assts.

A money manager who seeksto buy stocks
that are & a discount to their “fair value”,
and typicdly sell at relatively low P/E and
price-to-bodk ratios.




RELATIONSHIP OF GROWTH, VALUE AND CORE

Core

A Combination
of Both Value
and Growth




GROWTH & VALUE STOCK
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StocK EXAMPLES

Growth Stock Companies

Coca Cola
Anheuser Busch

IBM
Apple

Value Stock Companies

Exxon Mohil
Shel

Bank of Saipan
Bank of Guam
First Hawaii an Bank
Bank of Hawali

Consumer Non Cyclical
Consumer Non Cyclical

Tednology
Tednology

Energy
Energy

Financial Services
Financial Services
Financial Services
Financial Services




. ARGE CAP VALUE STOCKSVS. GROWTH STOCKS
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*Net Change: Represented by the 12 month change in the Indexminus the 12 month changein the Standard & Poor's 500 Index

Shaded area indicates periods where Value Stocksor Growth Socks have outperformed the benchmark index
Total Return - Last Observations September 2005.

Sources: BARRA; Standard & Poor’s Corporation; Crandall, Pierce& Compary.




PERIODIC TABLE OF INVESTMENT RETURNS

Past performanceis no guaranteeof futureresults. Saurce Callan Assciates.




CORE PHILOSOPHY

A Core Manager focuses on growth andvalue companes.

Thisalows for aflexible approach to the portfalio.

« Stock unverse includes growth and value groups
of stocks, indudtries, or sedors.

« Ability to perform well in growth or value driven markets.




WHY CHOOSE A CORE M ANAGER?

Definition:

A manager entrusted with a sgnificant portion
of an individual or plan’s assts.

It may be difficult to find one @re manager you can trust
— However, it iseven more difficult to find two managers
(growth and value) you can trugt.

Misson Statement:

To perform well in avariety of environments
and to preserve assts in adverse markets.

Total Returns Are the Key:
Can’'t ea rdative performance




CORE M ANAGER PHILOSOPHY
Example: Atalanta Sosnoff

Focus on companies entering or in a cycle of accelerated eanings growth.

« Compound effed on stock price
- Pricegoes higher as eanings grow; and the market
assgns ahigher multiple to sustainable, growing eanings.
« Can befound in bath growth and value stocks.
» Can befound in any sedor of the S& P 500 at different times.
 Vauation overlay.

Thisalows for aflexible approach to the portfalio.

* Not locked into any particular groups of stocks, industries, or sedors.
 Portfolioisvery dynamic.




STYLE OPTIMIZATION Total Returns-June 30, 2005
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Annualized Value*
29 Years 12.6% 13.9%

Annualized
29% Years

" Represents median performanceof Callan Growth and Value Manager Universes.
Past performanceis no guaranteeof futureresults.
Sources: Callan Assciates, Standard & Poor’s.

Optimal*

16.7%

* Represents median
performance of a major
consultant’s growth ard value
manager universes




STYLE OPTIMIZATION June 30, 2005

Growth of $1000000ver 29v2 Years (Snceinception - before advisory fees)

$9,495,000
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" Represents median performanceof Callan Growth and Value Manager Universes.
Past performanceis no guaranteeof futureresults.
Sources. Callan Asociates, Standard & Poor’s.




GROWTH VS. VALUE WEIGHTINGS

Example: Atalanta Sosnoff
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Source ASC & Factset.
Weightings refled a representativeacoount.

Weightingsare subjed to change at any time at Atalanta’ s discretion. Individual portfolios may vary. Eﬁ %lan‘r
D i Fl
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REPRESENTITIVE CORE EQUITY PORTFOLIO

Position%

Example: Atalanta Sosnoff Top Ten Holdings

Growth Stocks Value Stocks

Aetnalnc Healthcare Lehman Brothers Hidgs Inc.  Finarcial
United Hedth Group Healthcare

Wellpoint Inc Healthcare "
Celgene Corp. Healthcare Conoco Phillips Energy
Google Inc. Tedndogy AmeradaHessCorp Energy
Microsoft Tedndogy

Goldman Sachs Group Inc  Finarcial




|f you would like a copy of this presentation,
please fed freeto leave us your businesscard
and we will mail you a copy.




Building on Long-Term Swccess
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