
©
1

9
8

6
 An

dy
 W

ar
ho

l 

Building on Long-Term Success

November 2005

James D. Staub
Senior Vice President

What is a Core Manager?



INVESTMENT STYLES

Focus on 
stocks with 

undervalued assets.

VALUE

A money manager who seeks to buy stocks 
that are at a discount to their “ fair value”, 
and typicall y sell at relatively low P/E and 
price-to-book ratios. 

GROWTH

Focus on 
stocks that are 

experiencing rapid growth 
in earnings, sales, 

and/or free cash flow.

A money manager who seeks to buy stocks 
that typicall y sell at relatively high P/E ratios 
due to high earnings growth with the expectation 
of continued high or higher earnings growth.
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Growth Value

RELATIONSHIP OF GROWTH, VALUE AND CORE

A Combination 
of Both Value 
and Growth

ValueGrowth
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Core



GROWTH & VALUE STOCK
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STOCK EXAMPLES

Growth Stock Companies
ã 1986 Andy Warhol

Exxon Mobil Energy
Shell Energy

Bank of Saipan Financial Services
Bank of Guam Financial Services
First Hawaiian Bank Financial Services
Bank of Hawaii Financial Services

Value Stock Companies

Coca Cola Consumer Non Cyclical
Anheuser Busch Consumer Non Cyclical 

IBM Technology
Apple Technology



LARGE CAP VALUE STOCKS VS. GROWTH STOCKS

*Net Change: Represented by the 12 month change in the Index minus the 12 month change in the Standard & Poor's 500 Index. 
Shaded area indicates periods where Value Stocks or Growth Stocks have outperformed the benchmark index. 
Total Return - Last Observations September 2005. 

Sources: BARRA; Standard & Poor’s Corporation; Crandall, Pierce & Company.
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PERIODIC TABLE OF INVESTMENT RETURNS

Past performance is no guarantee of future results. Source: Callan Associates.
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CORE PHILOSOPHY

A Core Manager focuses on growth and value companies.

This allows for a flexible approach to the portfolio.

• Stock universe includes growth and value groups 
of stocks, industries, or sectors.

• Abilit y to perform well in growth or value driven markets.
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WHY CHOOSE A CORE MANAGER? 

A manager entrusted with a significant portion
of an individual or plan’s assets.

It may be diff icult to find one core manager you can trust 
– However, it is even more diff icult to find two managers 

(growth and value) you can trust.

Definition:

Can’t eat relative performance.
Total Returns Are the Key:

To perform well in a variety of environments 
and to preserve assets in adverse markets.

Mission Statement:
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CORE MANAGER PHILOSOPHY

• Compound effect on stock price.
- Price goes higher as earnings grow; and the market 

assigns a higher multiple to sustainable, growing earnings. 
• Can be found in both growth and value stocks.
• Can be found in any sector of the S&P 500 at different times.
• Valuation overlay.

Focus on companies entering or in a cycle of accelerated earnings growth.

This allows for a flexible approach to the portfolio.

• Not locked into any particular groups of stocks, industries, or sectors.
• Portfolio is very dynamic.
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Example: Atalanta Sosnoff



* Represents median 
performance of a major 
consultant’s growth and value 
manager universes

1976
1977
1978
1979
1980
1981
1982
1983
1984

Annualized

2001
2002

29½ Years

2003
2004

20.7% 26.2%
-2.4 0.7
9.7 9.3

26.3 24.8

12.6% 13.9%

39.5 29.5
-0.7 5.2
28.3 25.5
19.1 24.8

1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000

0.7 7.6
32.2 30.0
16.3 17.1
5.6 3.5

12.4 17.3
31.9 25.4
-0.6 -2.8
39.3 28.7
5.9 9.8
6.6 13.8

-0.2 1.1
32.5 33.7
22.3 22.0
29.7 27.6
35.4 12.9

5.730.0
9.1-11.9

-3.8-20.5
-18.5-27.7
29.727.1
14.67.1

Growth* Value*

2Q05 1.6-0.4

Annualized
29½ Years

Growth*

12.6%

Value*

13.9%

Optimal*

16.7%

STYLE OPTIMIZATION Total Returns -June 30, 2005
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* Represents median performance of Callan Growth and Value Manager Universes.
Past performance is no guarantee of future results.
Sources: Callan Associates; Standard & Poor’s.



Growth of $100,000 Over 29½ Years (Since inception - before advisory fees)

June 30, 2005STYLE OPTIMIZATION
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Value*Growth* S&P 500 Optimal*
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$3,317,000
$3,403,000
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10

$4,676,000

$9,495,000

* Represents median performance of Callan Growth and Value Manager Universes.
Past performance is no guarantee of future results.
Sources: Callan Associates; Standard & Poor’s.



GROWTH VS. VALUE WEIGHTINGS

Source:  ASC & Factset.
Weightings reflect a representative account.
Weightings are subject to change at any time at Atalanta’s discretion. Individual portfolios may vary.
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REPRESENTITIVE CORE EQUITY PORTFOLIO

Holdings reflect a representative account. Holdings and weightings are subject to change at any time. Individual portfolios may vary.  It should not be assumed that any of the securities, 
transactions, or holdings shown were or will prove to be profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment 
performance of the securities shown herein. The information provided in this report should not be considered a recommendation to purchase or sell any particular security. There is no assurance
that any security discussed herein will remain in an account’s portfolio at the time you receive this report or that securities sold have not been repurchased. 

Yellow highlight indicates Top 10 holding

Commercial Insurance Position %
Value - Ace Limited   1.5% 

Total Commercial Insurance 1.5

Diversified Financial Services
Growth - American Express Co. 1.8
Value - AmeripriseFinancial Inc. 0.2

Total Div. Financial Services 2.0

Investment Services
Value - Lehman Brothers Holdings Inc. 4.5
Value - Goldman Sachs Group Inc. 4.3

Total Investment Services 8.8

Asset Management
Growth - Franklin Resources Inc. 2.0

Total Asset Management 2.0

Real Estate Investment Trust 
Value - VornadoRealty 1.0

Total Real Estate Investment Trust 1.0

Pharmaceuticals
Value - Wyeth 2.0
Growth - Hospira Inc. 0.1

Total Pharmaceuticals 2.1

Medical Devices
Growth - Zimmer Holdings Inc. 0.2

Total Medical Devices 0.2

Health Services
Growth - Caremark Rx Inc. 2.9

Total Health Services 2.9

Diversified Health Care Products
Growth - Guidant Corp. 1.1 
Growth - Johnson & Johnson 1.0

Total Div. Health Care Products 2.1

Wireless Communications Position %
Value - Sprint Nextel Corp. 2.3%

Total Wireless Communications 2.3

Beverages
Growth - Pepsico Inc. 1.5

Total Beverages 1.5

Household Products
Growth - Procter & Gamble Co. 0.9

Total Household Products 0.9

Aerospace & Defense
Growth - Boeing Co. 2.4
Growth - Goodrich Corp. 1.9

Total Aerospace & Defense 4.3

Industrial Conglomerates
Growth - United Technologies Corp. 2.8
Growth - General Electric Co. 2.0

Total Industrial Conglomerates 4.8

Integrated Oil & Gas
Value - ConocoPhill ips 3.8
Value - Amerada Hess Corp. 3.2 
Value - Exxon Mobil Corp. 2.0
Value - Apache Corp. 1.5
Value - Valero Energy Corp. 0.9 

Total Integrated Oil & Gas 11.4

Drill ers
Growth - GlobalSantaFeCorp. 2.0
Growth - Transocean Inc. 1.7

Total Drill ers 3.7

Total Equities              92.9
Cash and Equivalents                             7.1

Total Portfolio 100.0%

HMO Position %
Growth - Aetna Inc. 4.0% 
Growth - UnitedHealth Group 3.9
Growth - Wellpoint Inc. 3.2

Total HMO 11.1

Biotechnology
Growth - CelgeneCorp. 3.0
Growth - Gilead Sciences Inc. 1.1

Total Biotechnology 4.1

Lodging
Growth - Starwood Hotels & Resorts 2.0

Total Lodging 2.0

Retailers
Growth - LowesCos. Inc. 2.0

Total Retailers 2.0

Media
Growth - Cablevision Systems Corp. 1.0

Total Media 1.0

E-Commerce
Growth - Google Inc. 4.7
Growth - Yahoo Inc. 2.8

Total E-Commerce 7.5

Technology
Growth - Microsoft Corp. 3.0
Growth - IBM Corp. 1.9 
Growth - Intel Corp. 1.8
Growth - Cisco Systems Inc. 1.4
Growth - Apple Computer Inc. 1.3
Growth - Motorola Inc. 1.1
Value - Hewlett Packard Co. 1.1

Total Technology 11.6

Wireless/Towers
Growth - Crown Castle Intl Corp. 1.2
Growth - American Tower Corp. 1.2

Total Wireless/Towers 2.4

Example: Atalanta Sosnoff Top Ten Holdings

Lehman Brothers Hldgs Inc. Financial

Goldman Sachs Group Inc Financial

Conoco Phill ips Energy

Amerada Hess Corp Energy

Aetna Inc Healthcare
United Health Group Healthcare
Wellpoint Inc Healthcare
Celgene Corp. Healthcare
Google Inc. Technology
Microsoft Technology

Value StocksGrowth Stocks



I f you would like a copy of this presentation, 

please feel free to leave us your business card 

and we will mail you a copy.
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